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SUBJECT: ANDEAN PACT PETROCHEMICAL CONCESSIONS TO BOLIVIA 

REF: (A) 75 LA PL 5138; (B) 74 LA PAZ 3381; (C) 75 LA PAZ 8181; 

(D) 75 LA PAZ 8260; (E) 75 STATE 301080 

1 . ANDEAN PACT DECISION 91 OF AUGUST 29, 1975 ASSIGNS BOLIVIA 
MAJOR PETROCHEMCIAL CONCESSIONS, EXPECTED TO RESULT IN SOME US$ 
500 MILLION IN PETROCHEMICAL INDUSTRIES INVESTMENT IN COMING 
YEARS, MOSTLY THROUGH JOINT VENTURES BETWEEN BOLIVIA'S NATIONAL 
PETROLEUM CORPORATION ( YPFB ) AND FOREIGN FIRMS. YPFB PLANS TO 
PERFORM FEASIBILITY STUDIES ON THE ENTIRE LIST OF DECISION 91 
PRODUCTS, HAS ALREADY SIGNED A CONTRACT WITH UNIVERSAL OIL PRO- 
DUCTS TO PERFORM A FEASIBILITY STUDY FOR A US$32 MILLION 
AROMATICS PLANT, AND IS NEGOTIATING WITH CARL GORDON INDUSTRIES 
ON ESTABLISHMENT OF A POLYSTYRENE PLANT AND WITH LUBRISOL ON 

A LUBRICANT ADDITIVE PLANT. 

2. AFTER FIVE YEARS OF NEGOTIATIONS, YPFB HAS ALSO ENTERED 

INTO A JOINT VENTRUE WITH Y ACIMIENTOS PETROLIFEROS DE ARGENTINA 
AND CORPORACION BOLIVIANA DE FOMENTO TO CONSTRUCT A US$20 
MILLION PESTICIDES PLANT UNDER THE NAME AGROQUIMICA LATINO- 
AMERICA S.A. (AQUILA). HOWEVER, AQUILA CLAIMS THAT THE MAJOR 
INTERNATIONAL FIRMS WHICH CONTROL MODERN PESTICIDES PRODUCTION 
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TECHNOLOGY ARE UNWILLING TO MAKE THIS TECHNOLOGY AVAILABLE TO 
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AQUILA. THE PLANNED PLANT WOULD MANUFACTURE METHYL-ETHYL 
PARATHION (6,000 TONS YEARLY) AND MELATHION (2,500 TONS YEARLY) 

AND SELL THESE PRODUCTS IN BOLIVIA, ARGENTINA AND ANDEAN NATIONS 

AS BOLIVIA HAS LAFTA ASSIGNMENT NO. 6 WHICH IN 1972 

THE JUNTA OF ANCOM DECIDED TO RESPECT, THUS BRINING IN ALL 

SIX ANDEAN COUNTRIES, TWO OF WHICH HAD NOT SUBSCRIBED TO LAFTA 

NO. 6. 

3. ING. MATTONI TOLD MINATT THAT POLISH, RUSSIAN AND ITALIAN 
COMPANIES ARE INTERESTED IN THE PROJECT. SEVEN-COUNTRY MARKET 
WILL BE LOST TO U.S. PESTICIDE EXPORTS REGARDLESS OF WHETHER US FIRMS 
SUPPLY NEEDED TECHNOLOGY SINCE AQUILA IS DETERMINED TO GO AHEAD WITH 
PROJECT. THEREFORE, PARTICIPATION OF U.S. FIRMS IN THIS PROJECT 

WOULD GIVE SOME BUSINESS TO U.S. AQUILA WILL NOT EXPORT BEYOND 
SEVEN-COUNTRY MARKET AND INDEED WILL PROBABLY HAVE TO IMPORT 
SOME PESTICIDES TO MEET GROWING DEMAND. 

4. AQUILA HAS TRIED UNSUCCESSFULLY TO PURCHASE PESTICDES TECH 
NOLOGY FROM BAYER (GERMANY), MONSANTO, STOUFFER AND CYANAMID. 

ALSO, U.S. DESIGN AND CONSTRUCTION FIRMS HAVE ALSO APPROACHED 
ABOVE FIRMS TO OBTAIN TECHNOLOGY AND HAVE MET WITH FAILURE. 

AQUILA'S GENERAL MANAGER, ING. RUBEN MALTONI AND ING. JORGE 
ARAMAYO, YPFB'S PETROCHEMCIAL DIVISION GENERAL MANAGER (WHO 

IS ALSO A DIRECTOR OF AQUILA) ADVISED COMATT THAT THEY ARE 
HIGHLY INTERESTED IN PURCHASING THIS TECHNOLOGY FROM MONSANTO 
BECUASE OF MONSANTO'S WIDE RANGE OF PRODUCTS. MONSANTO WOULD 
NOT BE ABLE TO ENTER INTO VENTURE AS PARTNER IN PESTICIDE 
PLANT, BUT AQUILA HAS FUTURE PLANS TO ESTABLISH OTHER PLANTS 
TO PRODUCE ORGANIC PHOSPHATE PRODUCTS AND MONSANTO, IF INTER- 
ESTED, MIGHT BE ABLE TO ENTER THESE PLANTS AS A PARTNER. 

MONSANTO OR OTHER U.S. FIRM SELLING THIS PESTICIDE TECHNOLOGY 
WILL PROVIDE A GOOD CATALYST FOR BOLIVIA TO FURTHER DEVELOP 
THE PETROCHEMCIAL INDUSTYR. THIS SALE OF PESTICIDE TECHNOLOGY 
BY A U.S. COMPANY SHOULD LEAD TO OTHER U.S. FIRMS ESTAB- 
LISHING OTHER PETROCHEMCIAL JOINT VENTURES WITH YPFB AS THEY 
WILL BE ABLE TO FOCUS ON AN EXISTING U.S. GOLVIAN COMMERCIAL 
AGREEMENT. AQUILA INVITED FOLLOWING US FIRMS TO DESIGN AND 
CONSTRUCT THE PLANT AND PROVIDE PESTICIDE TECHNOLOGY: 

A. ARTHUR G. MCKEE & CO. 

2300 CHESTER AVENUE 
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CLEVELAND, OHIO 44101 
ATTN: MR. AUFMUTH 

B. PROCON INCORPORATED 
1 1 1 1 MT. PROSPECT ROAD 

DES PLAINES, ILLIONOIS 60016, ATTN: JUAN AYLLON 
MR. F.J. VALERO 

C. FISH INTERNATIONAL 
POST OFFICE BOX 22535 
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HOUSTON, TEXAS 77027 
ATTN: ARL RUFF 

D. SCIENTIFIC DESIGN CO., INC. 

TWO PARK AVENUE 

NEW YORK, NEW YORK 10016 
ATTN: SHERWOOD FOX 

E. AMERICAN CYANAMID 
AGRICULTURAL DIVISION 
PRINCETON, NEW JERSEY 08540 

F. BLUE SPRUCE & COMPANY 
1390 VALLEY ROAD STIRLING 
NEW JERSEY 07980 

ATTN: AM. LIVINGSTON 

G. STAUFFER CHEMCIAL COMPANY 
AGRICULTURAL CHEMICAL DIVISION 
299 PARK AVENUE 

NEW YORK, NEW YORK 10017 

H. KERR MC. GEE CHEMICAL CORPORATION 
KERR MC. GEE BUTT .DING 

OKLAHOMA CITY, OKLAHOMA 73125 

I. MONSANTO COMPANY 
AGRICULTURAL DIVISION 

POST OFFICE BOX 846, 800 N. LINDBERG 

ST. LOUIS, MISSOURI 63116 

ATTN: MR. MALCOLM LOWE/T. SANEFUGI 

J. VELSICOL CHEMCIAL CORPORATION 
341 E. OHIO STREET 

CHICAGO, ILLINOIS 60611 

5. ACTION REQUESTED: THE EMBASSY BELIVES THERE IS A MAJOR 
OPPORTUNITY FOR U.S. PETROCHEMCIAL FIRMS TO ENTER ANDEAN MARKET 
BY FORMING JOINT VENTURES WITH YPFB. ONE POSSIBLE WAY FOR A 

US FIRM TO OBTAIN A DOMINANT ROLE IN BOLIVIA'S PETROCHEMCIAL 
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INDUSTRY DEVELOPMENT WOULD BE AS PART OF A PACKAGE WHICH WOULD 
INCLUDE SALE OF PESTICIDE TECHNOLOGY TO AQUILA. EMBASSY RE- 
QUESTS THAT USDOC AT HIGHEST LEVEL POSSIBLE DISCUSS AND EN- 
COURAGE SUCH FIRMS AS MONSANTO TON CONSIDER HOLDING DISCUSSIONS 
WITH YPFB TO SELL PESTICIDE TECHNOLOGY AND POSSIBLY COMBINE 
THIS OPPORTUNITY TO FORM JOINT VENTURE WITH YPFB TO PRODUCE 
OTHER PETROCHEMCIAL PRODUCTS. THE EMBASSY WILL SUBMIT SHORTLY 
A DETAILED SURVEY OF PLANNED PETROCHEMICAL PROJECTS. 

6. YPFB HAS ALSO REQUESTED EMBASSY ASSISTANCE IN ORGANIZING A 
PETROCHEMCIALS SEMINAR IN THE U.S. ALONG LINES SIMILAR TO THE 
GOB/BANK OF BOSTON INVESTMENT SEMINAR HELD IN NEW YORK IN 
SEPTEMBER 1975. SUCH A SEMINAR WOULD BE DESIGNED TO FAMILIAR 
IZE U.S. FIRMS WITH POTENTIAL FOR PETROCHEMICAL INVESTMENTS 
AND SALE OF U.S. ENGINEERING SERVICES AND PETROCHEMCIAL EQUIP- 
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